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E. O. 11652: N/A 

TAGS: EFINPFORYO 

SUB J : YUGOSLAV BOND ISSUE 

REF BELGRADE 1816 

1. ASSISTANT SECRETARY FINANCE POPOVIC INFORMED ECON/ COMM 
COUNSELOR THAT GOY HAD FURTHER EXAMINED DILLON, READ SUGGESTION 
REPORTED REFTEL AND NOW BELIEVES BONDS SHOULD BE ISSUED IN 

NAME OF NATIONAL BANK WITH GOY GUARANTEE. POPOVIC FELT THAT 
ISSUANCE OF BONDS IN NAME OF SOCIALIST FEDERAL REPUBLIC OF 
YUGOSLAVIA WOULD CREATE UNNECESSARY LEGAL PROBLEMS AND 
PROCEDURAL 

DELAYS. ACCORDING TO POPOVIC ISSUANCE OF BONDS IN NAME OF 
GOVERNMENT WOULD REQUIRE RATIFICATION BY EACH REPUBLIC AND 
PROVINCE AS WELL AS FEDERAL ASSEMBLY FOR EACH BOND ISSUE. 

POPOVIC IS CONCERNED THAT THIS WOULD PREVENT GOY ENTERING 
CAPITAL MARKETS IN A TIMELY MANNER TO TAKE ADVANTAGE OF FAVORABLE 
INTEREST RATES AND OTHER FACTORS. 

2. POPOVIC REITERATED THAT THE MAIN PURPOSE OF THE BOND ISSUE 
WAS TO INTRODUCE YUGOSLAVIA TO INTERNATIONAL CAPITAL MARKETS. 
APPARENTLY HE WOULD BE PREPARED TO SCALE DOWN THE MAGNITUDE OF 
THE PLANNED FIRST ISSUE ($20-$30- MILLION) IF THE SECURITIES COULD BE 
FLOATED IN THE NAME OF THE NATIONAL BANK WITH GOY GUARANTEE. 

3. POPOVIC SAID HE MAY VISIT THE U. S. WITHIN THE NEXT TWO OR 
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THREE WEEEKS TO DISCUSS THIS MATTER WITH DILLON, READ. 
TOON 
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